
 

TO: James App, City Manager 
 
FROM: Ron Whisenand, Community Development Director 
 
SUBJECT: San Luis Obispo Housing Trust Fund: Request for Grant for Operating Funds 
 
DATE:  July 5, 2006 
 
 
NEEDS:  For the City Council and Redevelopment Agency to consider a request from the San Luis 

Obispo County Housing Trust Fund (HTF) for a grant of $5,000 to assist them with their 
operating funds for Calendar Year 2006. 

 
FACTS: 1. Attached is a letter from HTF, dated April 21, 2006,  requesting a grant $5,000 to assist them 

with their operating funds for Calendar Year 2006.  The letter includes supporting 
documentation of the services provided by HTF, their budget, and their organization. 

 
2. HTF made a similar request in 2005, which was considered by the City Council as part of 

the budget process, but was not included in the adopted budget. 
 
3. As noted in their letter of request, HTF provides technical assistance on affordable housing 

matters to local jurisdictions.  They also provide short term financing (loans) for affordable 
housing projects. 

  
4. In response to a request from City staff, HTF also provided an email memorandum, dated 

May 19, 2006, which proposes technical assistance services that may be provided in return 
for the $5,000 grant.  These services would include the following: 

 
• Assisting the City with the development of its Workforce Housing Strategy; 
• Assisting the Housing Authority with plans for upgrading the Oak Park project;  
• Providing financing and technical assistance to the Paso Robles Nonprofit Housing 

Corporation’s projects;  
• Assisting the City and local housing sponsors to secure state and/of federal funds 

for their projects.  
 
5. HTF has already assisted the City staff research affordable housing issues such as real 

estate transfer tax and inclusionary housing.  The Paso Robles Nonprofit Housing Corp. 
and Housing Authority have requested that Jerry Rioux, Executive Director of HTF, sit 
on a task force for the master planning of Oak Park Public Housing, which is expected 
to convene in August 2006. 

 
 6. The City Attorney has advised that, since the HTF provides technical assistance, and 

potentially, future financial assistance to City affordable housing projects, 
Redevelopment Low and Moderate Income Housing (LMIH) funds may be used for the 
type of grant being requested. 

 
 7. A summary of the status of the LMIH Fund, including projections of fund balances for 

the next 10 years is attached. 
 
8. At its meeting of June 21, 2006, the Project Area Committee (PAC) reviewed this 

request and unanimously recommended its approval by the Redevelopment Agency. 
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ANALYSIS AND 
CONCLUSION: Policy H-1B of the Housing Element calls for the City to “cooperate with private housing 

developers, nonprofit housing sponsors and public agencies to promote and expand housing 
opportunities for all segments of the community…”  HTF is a nonprofit sponsor. 

 
The recently-adopted Economic Strategy calls for the City to “identify and evaluate alternatives 
to increase the labor force resident in the City” and to “increase intensifications, supply, and 
range of housing to attract and accommodate a skilled labor force”. As an implementation of the 
Economic Strategy, the City has begun preparing a Workforce Housing Strategy to articulate the 
City’s vision for housing its workforce.  Technical assistance will be needed in this effort. 

 
The 2004 Redevelopment Implementation Plan establishes priorities for use of LMIH funds.  
Briefly, these priorities are as follows: 
 
1. Promote the development of rental units throughout the City; 
2. Provide first-time homebuyer assistance; 
3. Preserve existing subsidized housing from conversion to market rate; 
4. Provide assistance for rehabilitating existing housing. 

 
The 2004 Redevelopment Implementation Plan also states that there are numerous other eligible 
uses of LMIH funds for assisting affordable housing projects that may be pursued.  
 
As an effort to continue pursuit of the vision set forth in the 2006 Economic Strategy, the City 
will be preparing a Workforce Housing Strategy. HTF has knowledge and resources that 
should be valuable in assisting the City in this effort.  The other services (bulleted items) 
listed in HTF’s May 19 email would also appear to be of value in implementing the General 
Plan, Redevelopment Implementation Plan, and Economic Strategy. 
 
As noted in the enclosures with HTF’s letter, all other jurisdictions in the County have 
contributed funds to HTF’s operations.  Sources of funds used by those jurisdictions have 
included LMIH, General, and in-lieu fees from inclusionary housing ordinances. 
 
Should the Agency decide to approve the requested assistance, a grant agreement will be 
required.  The attached resolution provides that the Agency authorize the Agency Secretary (City 
Manager) to execute such an agreement. 

  
REFERENCE: 2003 General Plan; 2004 Housing Element; 2004 Redevelopment Implementation Plan; 2006 

Economic Strategy 
 
FISCAL IMPACT: Should the Redevelopment Agency wish to contribute to HTF, eligible sources of funds 

would include LMIH and/or General funds.  CDBG funds could be used for such 
assistance, however, the services provided by HTF would be categorized by federal 
regulations as a form of “planning and capacity building”, for which only the 20% of CDBG 
funds set aside for administration could be used.  To the degree that CDBG funds would be 
used for such a request, either General or LMIH funds would then have to be used to 
“backfill” the administrative CDBG funds that would not be available for Housing Programs 
administration. 

 
Attached is an LMIH Fund Status sheet, which shows that there is capacity in the present 
and future fiscal years for accommodating HTF’s request. 
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 OPTIONS: After consideration of all public testimony, that the Redevelopment Agency consider the 
following options: 

 
a. Approve the Housing Trust Fund’s request via the following actions: 

 
Adopt Resolution No. RA 06-XX approving a grant of $5,000 in Redevelopment Low and 
Moderate Income Housing funds to the San Luis Obispo County Housing Trust Fund for 
their Calendar Year 2006 operating costs. 

 
b. Amend, modify, or reject the above option. 

 
 
 
Prepared By: 
 
 
 
Ed Gallagher 
Housing Programs Manager 
 
 
 
ATTACHMENTS:   
 
1. Resolution RA 06-XX  
2. Letter from Housing Trust Fund dated April 21, 2006 
3. Email memorandum from Housing Trust Fund dated  May 19, 2006 
4. LMIH Fund Status 
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PASO ROBLES REDEVELOPMENT AGENCY
LMIH FUND STATUS

May 4, 2006

Estimated Fund Balance and Commitments Through June 30, 2006

Activity Amount Notes
LMIH Fund balance as of 6/30/05 495,200 1
Projected LMIH Fund deposits as of 6/30/06 440,900 1
Estimated Investment Income as of 6/30/06 5,000 1
Oak Park Senior Housing Fee Offset -520,000 1, 2
Canyon Creek Apartments -268,000 3
Fiscal Year 05/06 Housing Programs Administration -93,000 1
Balance 60,100

Commitments for Future Fiscal Years
Fiscal Year Amount Purpose Notes

06/07 23,000 Offset PILOT for Canyon Creek Apartments 3
07/08 23,000 Offset PILOT for Canyon Creek Apartments 3
07/08 300,000 Payment on CalHFA Loan for Oak Park Senior Housing 4
08/09 24,000 Offset PILOT for Canyon Creek Apartments 3
08/09 300,000 Payment on CalHFA Loan for Oak Park Senior Housing 4
09/10 24,000 Offset PILOT for Canyon Creek Apartments 3
09/10 300,000 Payment on CalHFA Loan for Oak Park Senior Housing 4
10/11 25,000 Offset PILOT for Canyon Creek Apartments 3
10/11 300,000 Payment on CalHFA Loan for Oak Park Senior Housing 4

Notes:
1.  Mike Compton's 11/15/05 presentation to RDA; does not include loans receivable; figures rounded to nearest $100.
2.  Approved via Ordinance 852 N.S. and Resolution RA 03-02.
3.  Approved via Ordinance 905 N.S. and Resolution RA 05-02.
4.  Approved via Resolution RA 05-03.

Projections for the Next 10 Years (not including investment income)

Estimated Estimated Estimated
Fiscal Deposits into Administrative Commitments LMIH Fund
Year LMIH Fund Expense Balance *
05/06 60,000
06/07 465,900 96,300 23,000 407,000
07/08 493,000 99,700 323,000 477,000
08/09 521,400 103,200 324,000 571,000
09/10 550,800 106,800 324,000 691,000
10/11 581,500 110,500 325,000 837,000
11/12 613,500 114,400 1,336,000
12/13 646,800 118,400 1,864,000
13/14 681,400 122,500 2,423,000
14/15 717,500 126,800 3,014,000
15/16 755,100 131,200 3,638,000

*  Figures rounded to nearest $1,000.

Sources:  2004 Redevelopment Implementation Plan - Appendix D and figures from Mike Compton 11/28/05

Estimated administrative expense assumes 3.5% inflation rate starting with $93,000 for FY 05/06
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RESOLUTION RA 06- XX 
 

RESOLUTION OF THE REDEVELOPMENT AGENCY OF 
THE CITY OF PASO ROBLES APPROVING A GRANT OF LOW AND MODERATE 

INCOME HOUSING FUNDS FOR SERVICES PROVIDED BY THE SAN LUIS OBISPO 
COUNTY HOUSING TRUST FUND 

  
 
WHEREAS, the San Luis Obispo County Housing Trust Fund (HTF), a California nonprofit 
corporation, has submitted a request for a grant of $5,000 to assist them with their operating funds for 
Calendar Year 2006; and   
 
WHEREAS,  HTF provides technical assistance on affordable housing matters to local jurisdictions and 
short term financing for affordable housing projects;  and 
 
WHEREAS, HTF has technical knowledge and financial resources that should be valuable in assisting the 
City pursue objectives set forth in the General Plan, the Economic Strategy, and the Redevelopment 
Implementation Plan; and 

 
WHEREAS, Policy H-1B of the Housing Element calls for the City to “cooperate with private housing 
developers, nonprofit housing sponsors and public agencies to promote and expand housing 
opportunities for all segments of the community…”; and 
 
WHEREAS, The 2006 Economic Strategy calls for the City to “identify and evaluate alternatives to 
increase the labor force resident in the City”; as an implementation of the Economic Strategy, the City has 
begun preparing a Workforce Housing Strategy to articulate the City’s vision for housing its workforce; 
technical assistance will be needed in this effort; and 
 
WHEREAS, the 2004 Redevelopment Implementation Plan establishes the following priorities for use of 
Low and Moderate Income Housing (LMIH) funds: 
 

1. Promote the development of rental units throughout the City; 
2. Provide first-time homebuyer assistance; 
3. Preserve existing subsidized housing from conversion to market rate; 
4. Provide assistance for rehabilitating existing housing; and 

 
WHEREAS, the 2004 Redevelopment Implementation Plan also states that there are numerous other 
eligible uses of LMIH funds for assisting affordable housing projects that may be pursued; and 
 
WHEREAS, at its meeting of June 21, 2006 the Redevelopment Project Area Committee reviewed this 
request and unanimously recommended its approval by the Redevelopment Agency; 
 
NOW, THEREFORE, BE IT FOUND by the Paso Robles Redevelopment Agency that the services that 
can be provided by HTF in return for the requested grant would be consistent with and advance the 
policies and implementation/action items set forth in the 2004 Housing Element of the General Plan, the 
2004 Redevelopment Implementation Plan and the 2006 Economic Strategy; 
 
NOW, THEREFORE, BE IT RESOLVED BY THE PASO ROBLES REDEVELOPMENT 
AGENCY to approve HTF’s request in the following form and subject to the following conditions: 
 

1. A one-time grant of LMIH funds to help fund HTF’s expenses for Calendar Year 2006 in the 
amount of $5,000; 
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2. HTF shall provide four quarterly reports to the Redevelopment Agency explaining the services 

provided to the Agency in return for the grant funds. 
 
3. A Grant Agreement shall be prepared, subject to approval of Agency General Counsel, and 

executed to address the above-stated forms of assistance prior to disbursement or transfer of 
LMIH Funds for said purposes.   

 
4. The Agency Secretary/City Manager is hereby authorized to execute the Grant Agreement on 

behalf of the Agency within the above conditions to account for refinements in the estimates of 
funds available and actual PILOT payments. 

 
 
PASSED AND ADOPTED by the Redevelopment Agency of the City of Paso Robles this 5th day of 
July, 2006 by the following vote: 
 
AYES:  
NOES:  
ABSENT:  
ABSTAIN:  
   
 Gary A. Nemeth, Chairman 
ATTEST: 
 
 
_____________________________ 
James A. App, Agency Secretary 
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